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SUBJECT: ENERGY: NIGERIAN REACTION TO U.S. POLICY STATEMENTS 

REF: STATE 024546 

1 . IN RELAXED CONVERSATION EEBRUARY 1 1, PERMANENT SECRETARY 
EOR MINES AND POWER PHILIP ASIODU TOLD ME THAT, IN CONTRAST 
TO THE REACTIONS OE SOME OE HIS COLLEAGUES, HE TENDS TO 
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AND OTHER SPOKESMEN EOR THE USG AS BEING PRIMARILY INTENDED 
EOR DOMESTIC CONSUMPTION SO THAT THE ADMINISTRATION CAN BE 
SEEN TO BE TOUGH. 

2. HE SAID THE SECRETARY'S PRESS CLUB SPEECH 'WAS "HOLLO'W" 
BECAUSE THE USG "CAN'T DELIVER, " I.E., WILL NEVER BE ABLE 

TO GET OTHER CONSUMERS TO AGREE TO ELOOR PRICES AND WILL BE 
UNABLE DEVELOP ENOUGH ALTERNATE SOURCES OF ENERGY IN THIS 
CENTURY. 

3. ASIODU SAID HE HAD CLOSELY READ THE BUSINESS WEEK 
INTERVIEW AND APPRECIATED ITS NUANCES, BUT HE STILL HAD TO 
BELIEVE THAT THE REEERENCE TO THE USE OE EORCE IN THE EVENT 
OE STRANGULATION WAS INTENTIONAL. HE SAID IT WAS VERY 
UNEORTUNATE FOR THE US EVEN TO HINT AT THE USE OF FORCE IN 
TODAY'S CHARGED WORLD. 

4. ASIODU CONFESSED THAT THERE IS PROBABLY AS MUCH DISARRAY 
AMONG PRODUCERS AS AMONG CONSUMERS, BUT HE EXPECTS THIS WILL 
IMPROVE AT PREPARATORY MEETING FOR OPEC SUMMIT LATER THIS 
MONTH (WHICH HE WILL ATTEND). AS FOR THE EVENTUAL CONFERENCE 
OF PRODUCING AND CONSUMING COUNTRIES, HE SEES NO POSSIBILITY 
OF SUCCESS UNLESS CONSUMERS ARE PREPARED TO DISCUSS INDEXING 
OF OIL PRICES TO THOSE OF MANUFACTURED GOODS. 
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